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with the dilemma brought by Perry Expedition, and the evolution process from
the Zhu Xi school of Neo—Confucianism to Mitogaku gave birth to the thought
of “Revere the Emperor and Expel the Barbarians” based on the criticism of the
Song Dynasty Confucianism, which provided the opposition faction with a
powerful banner for reform. Meanwhile, the tradition of “public opinion”
which allowed all social strata to express their opinions, also profoundly
influenced the internal construction and even the national trend of modern Japan
after the political reform.

Keywords; Edo Period; Shogunate System; Revere the Emperor and

Expel the Barbarians; Parliamentary Regime Theory; Meiji Restoration

« Economic Research -

The Theoretical and Empirical Analysis of the “Dual Cycle” of
Japanese Economy
Tian Zheng and Li Xin / 191

Abstract: In the course of post-war economic development, Japan has
always taken the domestic cycle as the main driving power, with the relationship
between the domestic cycle and the international cycle having an important
impact on its economic growth. On the basis of clarifying the triple connotations
of the dual-cycle economic system, and based on macroeconomic theory, a
stock-flow consistency model of an open economy is constructed, pointing out
that household consumption, enterprise output levels, and total factor
productivity levels are even higher under the dual—cycle system. Through the
analysis method of the vector autoregressive ( VAR) model, we analyzed the
dual cycle system of the postwar Japanese economy, and it is believed that the

operation of the dual cycle system of the Japanese economy before and after the
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collapse of the bubble economy shows obvious differences. The hollowing out of
industries, the failure of industrial policies, and the widening income gap are the
main reasons for this difference, while the reform of the circulation industry can
improve the efficiency of domestic circulation. Japan can only boost its economic
growth by forming a system in which both domestic and international cycles

reinforce each other.

Keywords; Japan; Stock—flow Consistent Model; Vector Autoregressive

Model; Industrial Hollowing Out; Circulation Industry
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